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MEMCRANDUM OF UNDERSTANDING: 2 Wovembsr 1954

SUBJECT: Working Relationships botween ERA and D/E on Commodity
' Intelligence for Economie Delenss

REFERENCE: {a) Memorandum of Understerding betwsen Ch/C/RR and rh/E/ER
dated 27 May 1954

RECTSION: Memorandum f£or the Record, same subject, dated 20 Awgust 1954

1. This memorendum is Ah amplification of referenoce (a). which uae
approved by Ch/C and Ch/E and concurred inm by AD/RR, end is intended %o
conflict in no way with either reference {a) or (b),

2, Eagence of Functional Reegcngibilitiee:

4. FRA will be responsitle for all research aand production of
conmodity economic intelligence on the Sovle®t Bloe with regard ts Zeonomle
Defense support requeste. (It is clearly understood that taupport® dozs
not mean production of studies designed to justify or cppose policy or
action; rather it entalls objective presentation of all availabls pertinent
data of an economic nature on the Sovlet bloe, needed by ihe action agencies
to develop policy or action; on all the Eccnomic Delense Interagency Com-
mittees, CI4 has this service function - CIA representatives do not vole on
astion or policy-they present information and/or interpret it).

B, FR4 will vmdertake specific research for economic delenss
commodity intelligence commensurate with 3ts other obligations for escnomic
intelligenee researah, :

C. D/E will be responsible for inter-office and inter-agency <ooT-
dination, GIA vepresentation on inter-agency working grouns and comnitices
for economle defense, and lizlson between requesiers and the IRL and other
aporopriate CIA elements for economic defense commodity intellipence support.
Tt is recognized that 1t may be necessary for D/E to request the suppori
in specific instances of cther elemcnte of TIA in sccordance with areas of
cognizence. In line with these reeponaibilities, D/E will keep FRA £ully
informed of commodity activity (mectinge, pollcy decisions nade. contyol
changes, ete.) in the economlc defense community, normally by epnropriate
briefing and by the provisicn of the pertinent documents of the action bodies.
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D. D/E will provide general and specific guidance to ERA on aren,
cammodity. and subject-research for intcrporation inte ERA resesrch LT~
grauming which will be required by ths scopnomic defanse community,

E, ERA commodity analysts will attend int@rmag@ncy m@etingS in
suppost of the Agency represemtative (D/E) when the sgende indicates, and
 the vepresentative desires, epmmodity intelligence support.

F. It 1s alao recognized thet emergencies may occur in which
formal llaison cannct be completed due to shortness of time or unavellability
of key personnel. Vhen D/E handles such cases on an 2d oo basis (inﬁluding
adaption, deasensitizing, and clearing for inter-agency use of past intelli-~
genge production) it is expepted that all Interested personnel will b fully

infermed as soon as fsgeible,

3. ﬁggléggble’?rgcedqgee;

A. All requestc for economic defense commodity intelligence _
received in the agepoy will be referred dy the reciplent to Chief, D/f/RH.

B. Requests will be initially reviewsd by D/E s& to reasonableness
and validity with respect to Agency and (ffice pplisy. Those requestis ad-.
Judged to be impsractical or inconsistewyt with 0ffice policy will be resoived
by U/E directly with the requester. D/E will not commlt the FRA to any
specific request without approval by ER4. Those requests adjudged by D/E
Yo be reasonzhle dnd valld will be handled es followe: _

. (1) Requests and justification such ss & vecume of inteliipencs
formerly provided, intended use, time sghedulec, negotleting problem, stc.,
will be prepared in D/E and will be forwarded by D/E to St/PR which will
provide the point of contact between ENL end D/E, Frames of reference of the
studies shell be developed Jointly by iRA and D/E, and with the requesier
where necessary, taking into account the nature of the raguests aund existing
“attributes and gtandards” and apy substitute or additionsl criteris which
mzy be gdopted in future. ' :

_ (2) Requests reoefved from D/E in the ERA will be handled, es
in tie case of ell other support requests, in accordance with referencs (b).
It is recognized that reference (b) prowides for informal diseussions by ERA
anglysts with their counterparts. It ia elso recognized that ¥RA ma%es the
final determination as to the fulfillmerdt, of ell requests levied on ERA
subject to review snd approval as provided in refersnce (b). It 1s further
vecognized that all written intelligemc? production lsaving the ¥RA is sub.-
Ject to review by Ch/E, ’

- C. Reseerch for economiec defense, other than for apecifie support,
can be initiated within the FRA through the mechanism of the Froject Pro-
posal Memorendum zg prorided in reference {b). ERA will provids coples to
B/E of Project Action Hemorande resulting from such proposeis. :
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‘ St/Fr
D. Ab the beginning of each programming period in the TRA, ‘
will solicit and x‘ecaigie gupport from D/E in leying out the dimemaionﬁ gnd
characteristics of the sconomie defense support required for the g anz;:m%r
period. Interim changes in the research program cvn be proposed by e.t
D/E or TRA as & vesult of changes in eccnomie defernsa programs.

o b .
E, D/E will meintein a continuing file of ;’;nter»agemgi inz?.;i
. = * 4 oy
conce sumitted to eccnomic defense ageneles, Thic f£ile will iui S
/7 and TRA to esslst in delermining edcitional rescarch required VO raapol¥
be o ziven requeet.
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Concurrence:

Otto E. Cuthe, AD/RR
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